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FIVE YEARS INTO ECONOMIC RECOVERY, 439,000 MINNESOTANS LACK 
HEALTH INSURANCE, NEW U.S. CENSUS DATA FINDS 

Little Progress on Poverty Rate and Median Income Since 2001 Recession 
 

St. Paul, MN – New Census figures released today paint a disappointing picture. The Census 
data shows that, both in Minnesota and nationally, poverty levels and median household income 
are not as good as would be expected five years into an economic recovery, and the number of 
Americans without health insurance has actually risen. 
 
Nearly 1 in 12 Minnesotans, or 8.5%, did not have health insurance coverage in 2004-2006. 
Nationally, 15.8% of Americans, or 47 million people, lacked health insurance in 2006. This is 
up from 15.3% without health insurance in 2005. Fortunately, Minnesota’s elected officials can 
act to reduce the number of Minnesotans without health insurance or facing poverty.  
  
“This summer, both the U.S. House and Senate passed legislation to renew and improve the 
State Children’s Health Insurance Program (SCHIP). This legislation would cut the number of 
uninsured children in America by at least 4 million by 2012,” said Nan Madden, director of the 
Minnesota Budget Project, an initiative of the Minnesota Council of Nonprofits.  
 
Thanks in large part to SCHIP, the percentage of low-income children in the U.S. without health 
coverage has fallen by one-third in the past decade, even while the overall number of uninsured 
Americans has grown. “Our U.S. Senators Amy Klobuchar and Norm Coleman should strongly 
support efforts to cover millions of uninsured children as Congress works out the differences 
between the House and Senate versions of the SCHIP bill,” Madden stated.  
 
Child Poverty in Minnesota Higher Than During 2001 Recession 
The rate of poverty among Minnesota children was a surprisingly high 11.8% in 2006. Child 
poverty has gotten worse since the recession of 2001, when it was 10.1%. Overall, 1 in 12 
Minnesotans, or 8.1%, lived in poverty in 2005-06. This means there has been no statistically 
measurable improvement in the overall rate of poverty since 2001.  
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Nationally, the poverty rate declined to 12.3% in 2006, which is still significantly above the 
11.7% rate measured in 2001 during the recession.  
 
“We work with families who are trying to climb out of credit card debt or are faced with the 
threat of mortgage foreclosures,” said Mark Peterson, President/CEO of Lutheran Social Service 
of Minnesota. “It’s more apparent than ever that more and more people are one paycheck away 
from a financial crisis that will tumble them into poverty. The effects of this on our children are 
very troubling, indeed,” Peterson stated.  
 
The Census Bureau releases this data just as the state’s Legislative Commission to End Poverty 
in Minnesota by 2020 is about to embark upon visits across the state to engage communities in 
conversations about effective solutions to end poverty. “Here in Minnesota, we have the 
opportunity to end poverty; we should settle for nothing less,” Peterson said. 
 
A Rising Tide Does Not Lift All Boats 
Five years into an economic recovery, incomes in Minnesota are less than what they were 
during the recession. Minnesota households had a median income of $54,023 in 2006. 
However, this is still significantly less than in 2001, when the median income was $56,753 
(measured in 2006 dollars).  
 
The benefits of economic growth have not been widely shared during this economic recovery. 
The Minnesota State Demographic Center has found that from 2000 to 2005, only the richest 
10% of Minnesota households saw their incomes increase more than inflation. This is in stark 
contrast to the 1990s, when Minnesota households at all income levels reaped earnings gains 
that exceeded inflation. 
 
Nationally, the median household income was $48,201 in 2006. This growth is less than would 
be expected at this point in the business cycle, and shows no real progress from 2001, when 
median household income was $48,091 (measured in 2006 dollars).  
 
Additional Information: 
The report released today from the U.S. Census Bureau, Income, Poverty, and Health Insurance 
Coverage in the United States: 2006, is available at www.census.gov/. 
 
For more information on the State Children’s Health Insurance Program, see the Minnesota 
Budget Project’s issue brief at www.mncn.org/bp/schip.pdf. 
 
The Minnesota Budget Project, an initiative of the Minnesota Council of Nonprofits, provides independent 
research, analysis and advocacy on budget and tax issues emphasizing their impact on low- and 
moderate-income Minnesotans. The Minnesota Council of Nonprofits (MCN) is the statewide association 
of 1,800 nonprofit organizations. Through its Web site, resource publications, workshops and events, 
cost-saving programs and advocacy, MCN continually works to inform, promote, connect and strengthen 
individual nonprofits and the nonprofit sector. (www.mncn.org) 
 
Lutheran Social Service of Minnesota (LSS) offers a wide variety of human support services relating to the 
basics of life — food, shelter, safety, physical and emotional well-being. The nonprofit organization, 
headquartered in St. Paul, serves over 100,000 Minnesotans yearly with operations in 300 Minnesota 
communities, and employs over 2,300 people. Comprehensive information about statewide services can 
be found through the agency’s Web site at www.lssmn.org. 


